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A VALUABLE SUGGESTION BY A MEMBER OF THE COURT OF 
ERRORS AND APPEALS OF NEW JERSEY was recently given to 
one of our staff. The Judge, who was formerly an eminent cor- 
poration practitioner, stated that New Jersey was going back to the 
old form of certificate of incorporation, in which the specific ob- 
jects or purposes are first stated, and then the subsidiary objects, 
preceded by the clause “in connection with the foregoing”; that is, 
that a corporation cannot under broadly expressed general object 
clauses engage in business of a nature not germane to the specific 
purposes for which it was organized, as defined in the specific ob- 
ject clauses of its charter. 

The Judge further said that several charters are now under 
review, and that in a recent decision the American Sugar Refining 
Company was severely scored by the Court of Chancery for exceed- 
ing the powers given to it by its charter. 


A DECISION OF WIDESPREAD IMPORTANCE ON THE LIA- 
BILITY OF DIRECTORS has just been reported (Darcy vs. Brooklyn 
& New York Ferry Co., 127 App. Div. 167). In this case, the en- 
tire property of a corporatio#was transferred to another corpora- 
tion, the vendee assuming all the debts, and the consideration was 
paid over to the vendor’s stockholders, without formal dissolution 
proceedings. The Court held the directors personally liable for a 
judgment against the vendor, founded upon a claim which was un- 
known to the directors at the time of the transfer, and suggests that 
the directors might have relieved themselves from this liability, 
without formally dissolving the corporation, if notice of the dis- 


tribution of assets had been given personally or by mail, to every 
known creditor and by. publication to all others. 


IN MEXICO, our local representative informs us that the pro- 
posed law to prohibit foreign corporations from owning mining 
property in the Republic has been withdrawn and will not be pre- 








sented to the Congress for enactment. The Mexican Herald refers 
to it as “a vexed question wisely settled” and predicts, as a result, 
an immediate revival in mining. It has been said that $50,000,000 
of capital has been held up since this law was proposed, and its de- 
feat will no doubt act as a stimulus to investment in Mexico. 


THE CHARTER OF SWIFT & CO. is probably the most impor- 
tant charter filed during the past month. The new company, with 
an authorized capital of $2,000,000, has power to conduct a general 
packing business. The amount of capital stock with which the 
corporation will commence business is $2,000. Copies of the char- 
ter are on file in all of our offices. 


THE LEGISLATURES OF FORTY STATES ARE ABOUT TO CON- 
VENE. Through our Legislative Information Department, which 
extends into every State Capital, we are kept minutely informed of 

the introduction and enactment of legislation in all the states. For 
a yearly fee we can furnish our clients with information regarding 
any special subject of legislation in any*One or more states. The 
service is unique in that it embraces legislation over the entire coun- 
try. The information is tabulated before it leaves the Department, 
and is arranged so that the status of any bill, from the time it is in- 
troduced until its final disposition, can be ascertained with the mini- 
mum of effort. The importance to large business interests of being 
advised as to changes in the law is apparent when it is considered 
that in 1907 forty-two State Legislatures met and thirty-nine enact- 
ed laws directly affecting corporations, and so far this yeaf there 
have been similar enactments made by eleven out of the fifteen Leg- 
islatures in session. Judging from this, there will very likely be 
corporation legislation in practically all of the forty Legislatures 
convening immediately after the first of the year. It is impossible 
in this limited space to give an adequate idea of the extent or value 
of the services rendered by this department of our business, but 
our representatives will be pleased to call in any of the large cities 
and give complete information to those interested. 
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